October 2019

% NEWPORT Newport Global Absolute Return
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Investment Objective Suitability Investment Style/Strategy

The portfolio aims to provide a total return (capital  The portfolio is designed for investors who seek... Strategy
appreciation & income) in excess of Inflation + 4% Global Dynamic Asset Allocation
(before costs) over 5 year rolling periods while -« a highly active approach to global asset allocation Style
maln_tl_nlng a maximum drawdown_ and _gnnuallsed _ N Systematic Momentum / Trend
volatility of around half that of Australia equities. « diversified exposure to global asset classes
Benchmark
« absolute returns & a focus on minimising drawdowns TENERR {(C280 = ITiian)
Peer Group

Australian Mixed Asset Flexible

Investment Approach Market Returns September 2019 |l Portfolio Details

The Newport Global Absolute Return model employs a  Equities - S&P ASX 200 -0.35% Inception (Newport as model manager)

long-only global dynamic asset allocation strategy. Equities - MSCI AC World 2.03% 1 February 2014

The portfolio aims to track Newport's Global Cross-  Equities - Asia ex Japan 3.66% Model Base Currency

Asset Trend Index (AUD). The strategy is primarily  gquities - MSCI Emerging Mkis Index 3.01%  Australian Dollars

gzzfjge:f t:;g;”ggg;‘i C?ﬁ?rsetr‘;‘;g;”igs tz;‘z;{‘znrgl'zg Property - FTSE EPRA NAREIT Australia 1.41%  Authorised Investments
a Fria@ o i 0 i

and follows a rigid and predetermined mathematical Commodltles SP EEE Tt Sisie) 1'520/0 X il =11

process or algorithm. All allocation & weighting Precious Metals - S&P GSCI Gold Spot 2.99%  Number of Stocks

decisions are systematic i.e. rules-based and are Bloomberg Ausbond Government -0.49%  1-30 _

driven by time-series momentum & trend indicators, ~Bloomberg Ausbond Composite -0.57%  Cash Allocation

expected return and expected volatility factors. The Market Volatility - CBOE VIX Index -18.60% 0% to 100%

allocation percentages are dynamic and unconstrained Al figures are Total Return in the local currency of the index Investment Time Horizon

and the strategy has the option to go to 100% cash in  Source: Financial Express (Holdings) Ltd At least 5 years

certain market environments. The portfolio is re- SMA Platforms

weighted and positioned on a monthly basis. The ETFs
traded cover global equities, property equities,
commodities, bonds and cash.

Linear Asset Management Ltd
Praemium Limited
Management Fee

Varies by SMA platform

Ann. Since
Performance - Returns Table (Grossl) ’ Incep.
Newport Global Absolute Return SMA Model -0.30% 0.20% 2.17% 9.91% 8.38% 6.94% 6.48%
AMI Alternative (FE Fund Sector) -0.52% -0.46% 1.86% 4.70% 5.98% 3.40% 4.26%
AMI Mixed Asset Flexible (FE Fund Sector) 0.15% 0.76% 3.03% 8.12% 10.25% 6.24% 5.53%
RBA Inflation (CPI) + 4% Index 0.47% 1.40% 2.81% 5.70% 4.69% 5.82% 6.02%

Value of $10,000 invested at inception & monthly % returns chart (Grossl)
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= RBA Inflation (CPI) + 4% = AMI Mixed Asset Flexible AMI Alternative

Line chart refers to cumulative returns ($) on left axis. Bar chart refers to discrete monthly returns (%) on right axis
Past performance is not a reliable indicator of future performance
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Performance - Statistics Table? Current Asset Allocation

AMI Mixed Asset  Newport cauiy-Ausclc . 73
Flezglsle AR Equity-North America 10.15%

1 Month Return 0.15% -0.30% ’

3 Month Return 0.76% 0.20% Equity-South America 1.41%

6 Month Return 3.03% 2.17% Equity-Europe 11.08%

12 Month Return 8.12% 9.91% Equity-Asia 19.27%

Ann. Return (since incep.) 5.53% 6.48% Equity-Africa 0.89%

Volatility (since incep.) 417 5.56 property-Retail REITS || NI s5.04%

Sharpe Ratio (since incep.) 0.97 0.90 property-Diversified REITS [ 3.34%

Property-Industrial REITS [l 0.98%

Property-Office REITS l 0.66%
Monthly StratEQy Cyde commodity-Energy [ 2.40%
— MARKET DATA Commodity-Agriculture - 1.86%

Commodity-Industrial Metals . 0.84%

VIX Data Commodity-Livestock . 0.70%

l Commodity-Precious Metals 0.36%
Technical B
Ir?c?icz‘ﬁ)?s / Expected Bonds-Government 6.14%
- - & Retum Bonds-Semi-Government 1.24%
System _y Assel classes fo [ % Allocation « Curenc
Rules be included Optimization g 4 Bonds-Supranational 0.75%
/ VIX Data Bonds-Corporate 4.95%
Other

2.20%

Trade Risk Management
()

The model will aim to keep 5 year rolling annualised volatility to around half that of
About the Manager equities (currently 11.11% for the ASX 200). The model will aim to limit max
- " - drawdown over 5 year rolling periods to around half that of equities (currently -

Newport Private Wealth is an Australian based . . L
. ecipalist Tl FETERE Tl ) Gl GRS, G 20 13.73% for the ASX 200). The model will have strict counterparty and liquidity
ygars of pexperience in?/esting in gAsia and Australia controls. The model does not use shorting, leverage or derivatives. Potential
e S Ty investors in trend following strategies should be aware that markets can suddenly
gpportunities across all gsset clasgses both globally & in correct and as a result the strategy will go through loss making periods. Any
. S investment should be viewed as medium to long term and the potential investor
applied to deliver sgperior returns to om?r client's [?ortfolios should be prepared for the inevitable drawdowns associated with a long only

Our investment and trading strategies are developed in strategy.
house, we are able to provide flexible and innovative
solutions tailored to the exact investment requirements of Benefits of the Model

our clients. » Completely systematic trend following strategy

« Strategy back-tested over 15 years (at index level)

« Low correlation to traditional asset classes; a good diversifier

« Full program transparency on instruments and weightings

« Liquidity; the entire portfolio can liquidated in less than 24 hours

» Focus on minimising downside risk and prudent risk management
« No shorting, no leverage and no use of derivatives

Important Notes

Past performance is not a reliable indicator of future performance and no person guarantees the future performance of the model portfolio. 2 Returns are taken from the
Praemium SMA platform model portfolio. Model Portfolio performance is based on the theoretical performance of the Model Portfolio and does not take into account any fees
applicable to the Model Portfolio. Actual portfolios may not perform in the same manner as the Model Portfolios, depending on customisations and timing issues. Accordingly,
the actual after tax returns you receive are likely to be different from the Model Portfolio returns and those of other investors. Rounding used in the presentation of data may
result in minor variations. Ratios & returns of greater than 1 year are annualised. Data source = Financial Express (Holdings) Ltd and Praemium Model Portfolio data.
Benchmark = Inflation+Cash i.e. RBA cash rate + annual change in CPI as reported by the ABS. 50% Equity / 50% Bonds is a performance comparison and uses MSCI
Australia and Bloomberg Ausbond Composite indexes with a June re-balance.

This report provides general information only and does not take into account the inve stment objectives, financial circumstances or needs of any person. To the maximum extent
permitted by law, Newport Private Wealth Pty Ltd, its directors and employees accept no liability for any loss or damage incurred as a result of any action taken or not taken on the basis
of the information contained in the report or any omissions or errors within it. Applications can only be made on the form in the current Product Disclosure Statement PDS . The PDS can
be obtained by contacting Newport. Potential investors should consider the PDS before deciding whether to invest, or continue to invest, in the product. It is advisable that you obtain
professional independent financial, legal and taxation advice before making any financial investment decision. Newport does not guarantee the repayment of capital, the payment of

Newport Asset Management Australian Financial Services Licence No. 451820
Level 2 Professional Chambers, 120 Collins Street, Melbourne, Victoria, 3000, Australia Email: enquiries@newportpw.com Website: www.newportam.com




